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Sri Lanka Council for Agricultural Research Policy
No. 114/09, Wijerama Mawatha, Colombo 07
Statement of Financial Position

As at 31* December 2020
2020 2019
Notes LKRs.  Cts.  LKRs.  Cts.
ASSETS _
Property, Plant & Equipment . 08 27,862,588 11,021,067
Infrastructure 08-A 515,967 560,180
- Workin Progress - CARP New Building 2,460,000 2,460,000
Total Non Current Assets ’ ) 30,838,555 14,041,247
Inventories 09 1,819,449 1,434,097
Trade & Other Receivables 10 30,333,005 : 18,714,601
Cash at Bank 11 19,691,002 20,278,760
Total Current Assets 51,843,456 40,487,457
TOTAL ASSETS 82,682,011 54,528,704
EQUITY & LIABILITIES
Capital & Reserves
CARP Fund ' 12 5,208,877 5,208,877 .
Treasury Grants - Research 13 15,767 0
Deferred Income Fund 14 11,581,247 . 11,581,247
Accumulated Surplus / (Deficit) 33,296,599 27,621,522
Revaluation reserve ‘ 20,000,000 -
70,102,490 44,411,647
Retirement Benefit (Gratuity) 15 11,652,262 5,177,501
Total Non current Liabilities 11,652,262 9,177,501
Current Liabilities 7
Trade & Other Payables ‘ 16 825,024 939,557
Kollupitiva A/C No.163297 Closed 7 98,235 -
Total current liabilities 927,259 939,557
TOTAL EQUITY & LIABILITIES 82,682,011 54,578,705

These Financial Statements are in compliance with the requirements of the finance Act, No.38 of 1971 and the Public
sector accounting standards in Sri Lanka.

The Governing Council is responsible for preparation of these Financial Statements. We approved and signed on behalf
of the SLCARP council,

Prepared By ; 5.M.5.U Kaushalya

Checked By ; J.A.D.M.P Jayasingha

/L,Z/MJ

_ MKM.Mihirani : enanayak_ Prabagth Wimal Kumara
ﬁc?gunta?t (Actmg} Cha:rman Secretary / Director
M. Y !rn
Ccountan:
{(Project & imsitutiomay Fmariz:e Managemen Prof. Gamini Scnmmy rake
%o 86?,?'3%5’ of Agriculiure gement) Chairman
. ajama?»:g?{ralxmand'raynh’ Sri Lanke Council for Agriculrural Research Policy
a Aveg
Battaramus Ne: 114/9, Wijerams Mawaths

{olomba 07




Sri Lanka Council for Agricultural Research Policy

No. 114/09, Wijerama Mawatha, Colombo 07

Statement of Comperhensive Income
for the Year ended 31 December 2020

2020 2019

Note LKRs. Cts. LKRs. Cts.
Treasury Grants 01 165,466,233 181,203,509
Other Income 02 702,477 3,917,342
TOTAL INCOME 166,168,710 185,120,851
Operating Expenses 03 109,645,360 149,587,917
DIFFERENCE BETWEEN TREASURY GRANTS , 56,523,350 35,532,934
OTHER INCOME AND OPERATING EXPENSES
Administrative Expenses 04 48,959,428 40,937,552
Finance Cost 05 - 1,147,563
DIFFERENCE BETWEEN TREASURY GRANTS 7,563,922 (6,552,181}
& OTHER INCOME AND TOTAL EXPENDITURE
Add / (Less) Prior Year Adjustment 06 {1,888,845) 7,147,959
Add / (Less) Write off Assets 07 - -
EXCESS OF EXPENDITURE OVER INCOME & TREASRY GRANTS 5,675,077 595,778
Balance B/F 27,621,522 27,025,743
Balance C/F 33,296,599 27,621,521
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Sri Lanka Council for Agricultural Research Policy

No. 114/08, Wijerama Mawatha, Colombo 07

Statement of Cash Flow

For the Year ended 31* December 2020

2020 2019
Rs, Cts. Rs. Cts.

CASH FLOWS FROM OPERATING ACTIVITIES
Net (Surplus) / deficit for the year 5,675,076 595,778
Non-cash movements
Adjustment for
Depreciation on property, plant & equipment 3,202,691 3,173,985
Treasury Grant Prior year Adjustment - -
Deferred income on Funds Recelved for Fixes Assets - 9,372,558
Gratuity Provision for the Year 2,474,761 1,357,148
Property, Plant & Equipment Disposal Loss - -
Prior Year Adjustments on Fixes Assets - 13,056
CARP Fund (0) {22,430,380)
Gift - (116,892)
Interest Income
Distress Loan Interest {652,357} {644,268)
Bank Depaosits - -
Net Research investments 15,767 6,468,925
Gratuity Payment - -
Operating Profit Before Changes in Working Capital 10,715,938 (2,210,092}
Changes in Working Capital
(Increase) / Decrease in Inventories {325,352) 64,735
Increase / (Decrease) in trade & other receivabies (11,618,404} 1,839,751
{Increase) / Decrease in creditors and payables {110,532) (665,175}
{Increase} / Decrease in Closed Account 98,235 -
Cash Generated from Operations {1,240,115) (970,781)
Net Cash Flows from Operations Activities {1,240,115) (970,781)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment - (2,381,431)
Work in Progress - CARP New Building - {2,460,000)
Interest income
Distress Loan Interest 652,357 644,268
Bank Deposits - -
Net Cash Flows from Investing Activities 652,357 {4,197,163)
CASH FLOWS FROM FINANCING ACTIVITIES

. Treasury Grant Received -
Net Fund received - -
Net Cash Flows from Financing Activities - -
Net increase/ {decrease)} in cash & cash equivalents {587,758) {5,167,944}
Cash & cash equivalents at beginning of the period 20,278,760 25,446,705
Cash & Cash Equivalents at end of period 19,691,002 20,278,761




Notes to the financial statements
Year ended 31 December 2020

2020 2019
LKRs. Cts. LKRs. Cts.

01 Treasury Grants 2020 2019
Recurrent 164,482,000 168,350,300
Capital for Research Management Activities 984,233 12,853,208

165,466,233 181,203,509

02 Other Income 2020 2019
Distress Loan Interest 652,357 644,268
Sundry Income 7,212 95,090
Deferred Income - 3,173,984
Exchange Gain 42,908 -

702,477 3,917,342

03 Operating Expenses 2020 2019
International Training  (A) 108,661,127 136,734,708
Research Management Activities 984,233 12,853,209

108,645,360 149,587,917

{(A) International Training

2020 2019
Long term Training
India 1,938,697 9,773,198
Malasiya 71,458,559 62,881,141
Phillippines 17,727,658 46,041,838
Thailand 17,467,954 18,038,531
108,592,868 136,734,708

Short term Training
Bangladesh - -
India . -
Malaysia . -
Thailand - -
Thalland - -
USA - .
Orientation Program 68,259 -

68,259 -
Total Expense on International Training 108,661,127 136,734,708




04 Administrative Expenses 2020 2019

Allowances to Chairman & Director 1,163,098 1,661,907
Employee benefits expenses ( A ) 38,509,748 27,214,340
Travelling Expenses { B ) 93,375 34,143
Fuel to Members 85,500 138,250
Allowances to Members 372,500 532,308
Fule & Lubricant 100,719 234,081
Uniforms 20,000 25,000
Newspapers & Perjodicals 13,380 17,520
Stationery 549,022 1,130,371
Repairs & Maintenance { C} 746,130 755,208
Office Upkeep ( Janitorial service) 473,281 674,001
Communication Expenses 470,012 419,717
Electricity Charges 576,656 846,063
Security Charges 1,121,347 1,234,019
Entertainment/ Meeting Expenses 105,150 560,745
Staff Welfare 372,775 462,163
Auditor's remuneration 372,000 426,384
Staff Training ) 48,000 322,370
Insurance 337,815 370,495
Postage & Stamps 31,279 102,725
Advertisement - 493,330
Depreciation on Property, Plant & Equipment 3,202,691 3,173,984
Sundry Expenses 103,186 80,931
Non Consumable Expenses - 265,496
Trainee Allowance 13,000 -
Translation & Publication 78,665 -
48,959,428 40,937,552
{ A) Employee benefits expenses 2020 2019
Staff Salaries 16,952,758 14,769,582
Salary Arrears 5,511,309 -
Cost of Living Aliowances 2,353,000 2,508,660
Other Allowances/ Approved Allowances 1,516,420 1,418,332
Overtime 256,838 308,788
Medical Reimbursement 259,811 259,411
Encashment of medical leave 718,694 566,115
Research Allowances 1,624,251 -
Transport & Fuel Allowance _ 3,388,200 3,124,320
Contribution to Employees' Provident Fund 2,878,005 2,420,271
Contribution to Employees' Trust Fund 575,701 483,714
Gratuity Expense 2,474,761 1,357,147

38,509,748 27,214,340




{B) Travelling Expenses 2020 2019

Ces Local 93,375 34,143
93,375 34,143
(C) Repairs & Maintenance 2020 2019
Equipments 270,076 278,535
Vehicles 472,617 365,273
Buiiding 3,437 111,401
746,130 755,208
05 Finance Cost 2020 2018
) Debit Tax - 25,737
Bank Charges - 200
Exchange Lass - 1,121,625
- 1,147,563
~ 06 Prior Year Adjustrment 2020 2012
Add;
Reversal of Accrued Expenses Provisions 31,584 -
- Research Management Activity Adjustment 56,178 -
Entertainment / Meeting Expences Adjustment 4,384 -
Correction of Capital Grants (Treasury Grants -Research )
2010 - 490,950
2011 - 5,098,189
2012 - 9,811,304
2013 - 10,660,490
2014 - 12,096,339
2015 - 9,462,065
2016 - 6,696,499
. ) 2017 - 5,692,846
- 2018 - 4,409,230
92,146 64,417,912
Less:
Provisioning of Accrued Expenses 1,980,991 859,014
Correction of Capital Grants {Treasury Grants -Research )
2010 - {42,681)
2011 - {5,047,710}
2012 - {11,747,822)
2013 - {7,067,044)
2014 - (10,316,405}
2015 - (9,462,085}
2016 - (6,694,895)
2017 - {5,530,992)
2018 - {461,325)
: - (56,370,939)

Balance as at 31st Decamber 2020 T © (1,888,845) 7,147,959




07 Write off of Assets 2020 2019

Balance brought forward- At Cost

Computer & Printer . 267,800 298,907
Office Equipment 752,303 161,651
Office Furniture & Fixtures - 53,331
i 1,020,103 514,889 -

Balance brought forward - Accumulated Depreciation

Computer & Printer 267,800.00 299,507
Office Equipment 752,303.17 161,651
Office Furniture & Fixtures - 53,331

1,020,103 514,889




}
Notes to the financial statements
08 Property, plant & equipment

i
—

Balance as at Additions Disposals Adjustments Balance as at
01/01/2020 2020 2020 2020 31/12/2020
Cost :
CARP Building 22,325,490 - - 22,325,490
Computer & Printer 11,738,975 - 267,800 - 11,471,175
Computer Software 2,404,427 - - - 2,404,427 -
Office Equipment 11,440,386 - 752,303 - 10,688,083
Office Furniture 4,022,373 - - - 4,022,373
Motar Vehicles 26,321,295 - - (6,321,295) 20,000,000
Library books 143,248 - - - 143,248
78,396,194 - 1,020,103 (6,321,295) 71,054,796
Balance as at Charge for Disposals Adjustments Balance as at
01/01/2020 the year 2020 2020 2020 31/12/2020
Depreciation
CARP Buiiding 17,048 819 1,116,275 - 18,185,094
Computer & Printer 9,323,899 -1,217,798 267,800 - 10,273,896
Computer Software 2,404,427 - - - 2,404,427
Office Equipment 9,324,427 509,561 752,303 - 9,081,685
Office Furniture 2,858,695 307,684 - - 3,166,373
Motor Vehicles 26,321,295 - - {26,321,295) -
Library books 93,565 7,162 - - 100,727
67,375,127 3,158,479 1,020,103 (26,321,295) 43,192,208
Wet book value as at 11,021,067 27,362,588

2020.12.31




08-A  Infrastructure
Balance as at Additions Disposals Balance as at Balance as at
01/01/2020 2020 2020 31/12/2020 31/12/2019
Cost
Electronic Data 8,640,585 - - 8,640,585 8,640,585
Road 884,251 - - 884,251 884,251
9,524,836 - - 9,524,836 9,524,836
Balance as at Charge for Disposals Balance as at Balance as at
01/01/2020 the year 2020 2020 31/12/2020 31/12/2019
Depreciation
Electronic Data 8,640,585 - - 8,640,585 8.640,58%
Road 324,071 44,213 - 368,284 324,071
8,964,656 44,212.53 - 9,008,869 8,964,656
' t book value as at
) Ne 560,180 515,967 560,180
2020.12.31
2020 2019
08 inventories
Stamp in hand 4,426 6,705
Stationery 1,251,831 955,785
Non- Consumables 563,192 531,607
1,819,449 1,494,097
10 Trade & other receivables 2020 2019
Staff- Debtors - Distress Loan 3,729,262 3,525,282
Staff Debtors - Festival Advance 3,750 3,750
Unsettled Research Imprest 659,131 659,131
Deposits Receivable 75,500 75,500
Prepayment 10,864,570 14,086,412
Income Receivable 386,414 363,958
Floriculture Project 50 50
IFPRI Project 518 5i8
Receivable - International Training for NARS 14,613,810 -
30,333,005 18,714,601




11 Cash at bank 2020 2019
BOC - Tarrington Square 4,569,742 6,963,024
BOC - Loan revol, Fund 5,398,575 4,975,666
BOC Savings A/C- Gratuity Fund 9,722,685 8,340,070

19,691,002 20,278,760

12 CARP Fund 2020 2019
Balance as at 01* January 2020 5,208,877 27,639,257
Prior Year Adjustments

2010 - -
2011 - (26,402,813}
2012 - (1,964,728)
2013 - 6,713,823
2014 - (2,918,025}
2015 - 5,116,750
2016 - -
' 2017 - -
2018 - -
- {19,454,993)
Transfer of Net Balance of Capital Grants
2010 - 1,456,870
2011 - 4,572,010
2012 - 850,920
2013 - {5,599,756)
2014 - 722,40%
2015 - (1,855,716}
2016 - (831,703)
2017 - (4,286,192)
2018 - (151,012)
2019 - 2,146,791
- {2,975,387)
Balance as at 31st December 2020 5,208,877 5,208,877




13 Capital Grants - {Treasury Grants - Research) 2020 2019
Balance at the beginning of the year 0 (6,468,925)
Treasury Grant Received 1,000,000 15,000,000
Prior Year Adjustments

2010 -
2011 - (6,319,092}
2012 - 3,395,657 -
2013 - (8,812,010)
2014 - 3,522,032
2015 - 4,318,929
2016 - 3,058,517
2017 . : - 1,721,388
2018 - 461,325
- 1,346,746
Transfer of Net Balance of Capital Grants to CARP Fund
2010 - {1,456,870)
2011 - (4,572,010)
2012 - (850,920)
2013 - 5,599,756
2014 - (722,401)
2015 - 1,855,716
2016 - 831,703
2017 - 4,286,192
2018 - 151,012
2019 - (2,146,791)
- 2,975,387
1,000,000 12,853,209
Research Management & Related Functions
Research Management Activities -~ 084,233 10,239,563
Publication, seminars & Workshops - 232,215
984,233 10,471,778
Transfer to Deferred Income Fund - 2,381,431
984,233 12,853,209
Net of Capital Grants Transferred to CARP Fund 15,767 ¢




14 Deferred Income Fund _ 2020 2019 : |
: . : I
Balance at the beginning of the year 11,581,247 2,208,690
2013 _ _ - 32,671,426
2012 . : - 505,589
2013 - (2,025,046)
2014 _ - " (2,471,471)
2015 - (9,435,679)
2016 ' ' - - {3,060,121)
2017 . - (1,883,242)
2018 | ' s {4,136,346)
: - 10,165,110
Government grants Received on Capital Assets . 2,381,431
Deferred Income for the Year :
] For the Assets Purchased ih 2020 ] . - (3,1.73,984)
Balance at the beginning of the year ' ‘ 11,581,247 ° - 11,581,247
15 Retirement Benefit (Gratuity Provision) : ~ 2020 2019
. o it
Balance as at 01® January 202¢ 9,177,501 7,820,353
Add : Receipts o o
Current Year Provision 2,474,761 1,357,147
Interest . -
' ' ' 11,652,262 9,177,501
Less : Paymient T
Payment to Retired Employees _ il . : - .
Reversai of over provision =~ _ L. L.
Balance as at 31st December 2020, - 11,652,262 9,177,501
16 Trade & other payables _ ' : 2020 2019
' Acerued Expenses . ' - 561,558 - 649,329
Deposits Payable 217,175 . 217,890
Loan Payable - : 6,200 6,200
NARP Project 233 -
VAT Payable _ . 12,000 12,000
Retention Payable : ‘ ‘ 32,831 47,685
Other Payable L . . - . 8220
Petty Cash , ' _. {973} -
‘ ' 829,024 939,557
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Sri Lanka Councit for Agricultural Research Policy
Coanparision of Approved Recurrent Budget (Revised) and Actual Expenditure Amounts for the year ended

Approved Revised Difference/ Excess

Recurrent E::te::llitlz::?::o Budget 2020 (Shortage)
LKRs. Cis. LKRs. Cts. LKRs. Cts.
01 Treasury Grants
Recurrent 164,482,000 204,500,000 40,018,000
164,482,000 204,500,600 40,018,000
02 (a). Other Income
Distress Loan Interest 652,357 - -
Sundry Income 7,212 - -
Deferred income - - -
659,569 - -
03 Operating Expenses
tnterenational Training for NARS 108,661,127 155,161,450 46,500,323
108,661,127 155,161,450 46,500,323
04  Administrative Expenses
Altowances to Chairman & Director 1,163,098 1,500,000 336,902
Employee benefits expenses (A} 38,509,748 39,814,550 1,301,802
Traveiling Expenses (B) 93,375 150,000 56,625
Allowances to Members 372,500 400,000 27,500
Fule & Lubricant 186,319 400,000 213,681
Uniforms 20,000 25,000 5,000
Newspapers & Periodicals 13,380 20,000 6,620
Stationery & Non consumables 549,022 600,000 50,978
Repairs & Maintenance (C) 746,130 820,000 73,870
Office Upkeep( Janitorial service) 473,281 600,000 . 126,718
Communication Expenses 470,012 500,000 29,988
Electricity Charges 576,656 650,000 73,344
Security Charges 1,121,347 1,200,000 78,653
Entertainment/ Meeting Expenses 105,150 300,000 194,850
Staff Welfare 372,775 500,000 127,225
Auditor’s remuneration 372,000 400,600 28,000
Staff Training 48,000 60,000 12,000
Insurance 337,815 400,000 62,185
Postage & Stamps 31,279 50,000 18,721
Advertisement - 300,000 300,000 -
Sundry Expenses 103,186 150,000 46,814
Trainee Allowance 13,000 400,000 387,000
Translation & Publication 78,665 100,000 21,335
45,756,737 49,336,550 3,558,478
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Employee benefits expenses
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Staff Salaries 16,952,758 17,000,000 47,242
Salary Arrears 5,511,309 5,735,000 223,691
Cost of Living Allowances 2,353,000 2,500,000 147,000
Other Allowances 1,516,420 1,400,000 {i16,4200
Overtime 256,838 300,000 43,162
Medical Reimbursement 259,811 270,000 10,189
Encashment of medical leave 718,694 650,000 (68,694}
Contribution to Employees' Provident Fund 2,878,005 3,000,000 121,995
Contribution to Employees' Trust Fund 575,701 600,000 24,299
Defined Benefit Plan Cost - Gratuity 2,474,761 1,356,550 (1,118,211)
Approved Vehicle & fuel AHowances 3,388,200 4,000,000 611,800 .
Research Allowances 1,624,251 3,000,000 1,375,749
38,509,748 39,811,550 1,301,802
Travelling Expenses
Local 93,375 150,000 56,625
93,375 150,000 56,625
Repairs & Maintenance
Equipments 270,076 300,000 29,924
Vehicles 472,617 400,000 {72,617)
Building 3,437 100,000 96,563
Furniture & Fittings - 20,000 20,000
746,130 820,000 73,870
Finance Cost
Debit Tax - - -
Bank Charges - 2,000 2,000
Exchange Loss - - -
- 2,000 2,000
Grand Total 154,417,864 204,500,000 3,560,478
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PART I
16. GENERAL

16.1.1 Basis of Preparation

a) Statement of compliance - The financial statement of the council comprise
the Statement of Financial Position, Statement of Financial Performance,
cash flow statement and notes to the financial statement. '

b) The financial statement was authorized for issue by the Council on 16%
February 2021.

—

c) Reporting entity - The institute of Sri Lanka Council for Agricultural
Research Policy has been registered under the Parliament act.No.47 of 1987
on 27th of December 1987. The registered office of the council is situated
at No.114/09, Wijerama Mawatha, Colombo 07, Sri Lanka.

d) Principle activities and nature of operations - SLCARP was established
i 1987, under the Act No.47 of 1987 to ensure that agricultural research is
directed towards national development through formulation of agricultural
research policy, research prioritization, planning, facilitation, co-ordination,
monitoring and evaluation of agricultural research.

¢) A Description of the Nature of the Entity - Sri Lanka Council for

Agricultural Research Policy is an umbrella organization of the National

) Agricultural Research System (NARS) that operates within several

o Ministries. SLCARP came into existence on the 22nd December 1987 to
create an environment for more productive agricultural research.

SLCARP’s mission is to enhance and mobilize the scientific resources in Sri
Lanka efficienily to catalyze and agricultural research and technology
generation within NARS.

With the Secretariat in Colombo, SLCARP serves as an organization in an
advisory capacity for co-coordinating and consolidating efforts within Sri
Lanka NARS, funding research projects/programmers and promoting scientific
research linkages in prioritized areas both nationally and internationally. CARP
-has been instrumental in promoting and facilitating research, by improving and - -
enhancing agricultural research through documentation and communicating
latest advances in research to the NARS scientists. SLCARP has identified its
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own perspective, plans and programs for the future in keeping with the
aspirations and goals of the Ministry of Agriculture Development and Agrarian
Services to meet the future challenges in enhancing domestic food production
and exports focused on poverty reduction.

f) Our Vision - A vibrant and sustainable agricultural research, development
and innovation system assuring socio- economic development of Sri Lanka.

g) Our Mission - To ensure agricultural research, development and
innovations are directed towards national development goals through policy
formulation, facilitation, coordination, monitoring and evaluation and
impact assessment.

h) Our Mandated Functions - SLCARP

(1) To advice the Government on all matters regarding the organization, co-
ordination, planning and execution of agricultural research and such other
related matters as may be referred to it by the Minister;

(2) to formulate national agricultural research policy and priorities;

(3) to define the overall aims and scope of agricultural research with a view
to furthering national development objectives;

(4) to make recommendations to the appropriate authorities on the financial,
manpower and physical resources required by agricultural research
institutions and establishments and on the terms and conditions of service
of the staff of such institutions and establishments;

(3) to review Institutional and departmental agricultural research programmes
and make recommendations with regard to their priorities and funding to
the Ministry of the Minister in charge of the subject of Finance and
Planning;

(6) to promote and facilitate excellence in agricultural research;

(7) to act as a channel of communication between agricultural research
institutions and the Government;

(8) to arrange for and fund inter-institutional agricultural research projects;
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(9) to arrange for and fund special scientific services for the entire agricultural
research sector;

(10)to promote linkage between agricultural research institutions at national and
international level;

(11)Organize conferences and seminars on international, national and inter-
Institutional issues relating to the agricultural research;

(12)to arrange for the post-graduate training of agricultural research staff and
for interchange of scientists with recognized research institutions abroad;

and '

(13)to review the performance of agricultural research projects, institutions and
divisions from time to time.

16.1.2. National Agricultural Research Plan (NARP)

National Agricultural Research Plan (NARP) is one of the mandatory functions
conducted by Sri Lanka Council for Agricultural Research Policy under the
programme no 1 and 13 of the Action Plan. Under this programme SLCARP does
the recommendation of research project proposals for funding, monitoring of
ongoing projects and evaluating of the terminal reports. Main objective of this
programme is to facilitate Agricultural research by providing funds, monitoring
ongoing projects and evaluating of terminal reports of these projects.

Annually, end of the year, SLCARP prepares NARP, the document containing afl
the details of the research projects to be conducted in the following year. The
projects are implemented by the institutions of the National Agricuitural Research
System (NARS) and agriculture related Faculties of the National Universities.
Currently NARP is operated in the Department of Agriculture, Department of
Export Agriculture, and agriculture related Faculties of National Universities.
These projects are designed in accordance with the priority areas identified by Sri

Lanka Council for Agricultural Research Policy for a particular period.
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Number of Candidates who have recejveqd admission under the Capacity Building
aining Programme of SLCARP in year 2020 and On-going scholars of
the Capacity Development Programme.

cg
g
9]
g
=3

No of Scholars
- Unjversity Puira Malaysig - Malaysia 36
Um'versity of Philippineg Los Banos — Philippines 27
- University of the Philippines Diliman — Philippineg 01
Kasetsart Um'versity — Thailand 03
Asian Institute of Technology (AIT) - Thailand 03
Haryana Agriculturg] University India _ 01
Kerala Agricultura] Um'versity — India 01
Professor Jayasankar Telangan, State Agricultyra]
Unjversity (Pr TSAU) - India ' 01
Acharya N.G. Ranga Agricultyra) University — Indi, 01
C SK Himachaj Pradesh krish; Vishvavidyalaya — India 01

16.2.1 Accountin Policies and Concepts:

16.3 Functior_lal and presentation of currency L -
The financia] statement of the year end 2010 were bresented in Sri Lankap, rupees

~ (LKRs.) and Nearest cents,
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However we have decided to present our Financial Statement in LKRs. And round
to the nearest rupee which is effective from the financial year January 01% 2011
and ahead. Year 2017 was presented in LKRs. and rounded to the nearest rupee.

The stipend and University fees relating to Capacity Building program are paid in
USD ($) where that Expenses is converted to LKR at the spot rate of transaction
date and prepaid the stipend and University fees are taken in to financial
statements at the rate of Balance sheet rate. The difference arisen due to changes

on Exchange rate has been taken in to financial statements as exchange gain or
Loss.

16.4  Accounting for Govt. Grants disclose of Govt. Assistance
(@) Accounting for Government Grants & Disclosure of Government Assistance is

adopted,

(b) We_further say, that accounting policy had been adopted with regard to the
government grants was the method of capital approach but that government orant
was related to the fixed assets it had been taken to the accounts under the method
of income approach,

(¢) A Deferred Income Fund has been identified only in respect of the assets purchased
during the year 2018 in the Financial Statements of 2018

16.4.1 Capital Grants (Treasury Grants Research)

According to the Sri Lanka Council for Agricultural Research Policy Act No. 14 of
1987 all the Grants received need to be credited to CARP Fund and all the
€xpenses need 1o be done out of that. In that Sense Capital Grants (Treasury Grants
Research) need to be g considered as a supplementary Note 10 the CARP Fund and
the remaining balance need 1o be reflected in the CARP F und each Year. Then only
Carp Fund will be remaining as an Equity Fund in Statement of Financial Position,

From 2010 to 2017 the funds that were used to purchase of fixed assets have not
been reflected in_the Capital Gramts (Treasury Grants Research). But a
depreciation_income had been transferred to the Statements of Comprehensive
Income. Because of that cumulative adverse_effect over last years a negative
balance in CARP fund was visible in Capital Grants (Treasury Grants Research)
in 2017 & 2018. |
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Corrective Adjustments have been made in order to rectify above adverse effect
based on _the issues emphasized by _the Auditors General by his gueries dated
31.12.2019 with the reference of A GL/E/CARP/2018/03.

In Summary areas that were recognized by the Auditor General is as follows.

1. Treasury Grants Research
In the years of 2017 & 201 8 Treasury Grants Research has reflected neoative
balances.
a) Council have made capital expenses more than Fund received for the
activities in Capital nature in 20] 5, 2017 & 2018
b) It was doubtful the manner of expenses that were incurred on fixed assets
without reflecting such expenses in Treasury Grants Research as that is in
capital nature,
¢) The depreciation impact of Non- Consumables has also affected to the
negative balance in Treasury Grants Research,

2. The Amortization of the funds received on behalf of Fixed Assets have not been
happened according to rhe requirements of LKAS 20, Accounting for Government
Grants & Disclosure of Government Assistance as the funds used for those fixed
assets purchases are not reflected in T reasury Grants Research.

3. According to the Syi Lanka Council for Agricultural Research Policy Act No.14 of
1987, all the Grants received need to be credited to CARP Fund and all the
expenses need to be done our of that.

In order to rectify the above the initial entries that had been passed to Accumulated

Surplus_or Deficit (Prior Year Adjustments), Carp Fund & Gift were reversed in
respective Years and placed the correct entries according to LKAS 2 0. Accounting
for Government Grants & Disclosure of Government Assistance the Correction
entries, Calculation and the explanatory notes are attached as Annexures.

16.4.2 Research Management Activities

Generally, the Capital Fund are utilizing to Research Management Activities where the
requirements of LKAS 38 for Intangible assets are not comply with. Hence the Research
management gctivities are in a nature where _th
reason both. the expense and zmount of Fund are shown in the Comprehensive Income
Statement in order to reflect the effect.
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L VALUATION OF ASSETS

1.1 Proper_ty Plant & Eguinment

annum
a) Building 05%
b) Computer & printers 30%
c) Computer Software 30%
d Office Equipment 15%
€) Office Furniture 15%
f) Vehicles 25%
2) Road 05%
h) Library Book 05%
1) Electronic Datg 30%

Revaluation of Assets
—=>alHalon of Assets

1.2 Disposal Value

Value of disposal items hag been decided by the council approved valuation committee,

1.3 Trade & Other Receivables

Trade & Other Receivables incurred Staff Debtors, Unsetileq Research Imprest, Deposits,
Prepayment, Income receivable & Project receivables,

1.4 Composition of EPF & ETF rates;

Emploxer Employee Total
EPF 15% 10% 25%

ETF 03% - 03%
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1.5 Unsettled Research imprest
N

1.8 Receivable Deposits
=—==4b%¢ Deposits

Values of refundable ang receivable of deposits are namely ag follows;

Sti Lankga Telecom - IDD

1.9 Other Matters
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Our Corporate Information |

Ag ag 31 of Decempey 2020

Name of the Siage Owneg En terprise
Sri Lank, Co

uncil for Agricoltyyy) Res
State Ministry of Pag.

dy ang Grain,
Cultivaﬁon Promotion, See

earch Policy
State Ministry of Agricultyre

Organic Food, Vegetables,
d Production and Advance,

Secretary to the Sta, Mim'stry of Agn’culture

Research Policy
Head of the Councij
Chairman

Legat Form
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Registereg Office
No.114/ 09, Wijeramg Mawath » Colombe g7

Fax Number

0094 _ 17 _ 2982951

E-mail . slcarp.agri@gmail.com
Our Websige . Www.slearp, Jik
—aW.slearp Ik
Auditors vy e SL CARrp

Auditor Genera]

Secretary to the Coupcy / Head of the Department

Secretary / Director

Bankers

Bank of Ceylon

Colom bom07, gy lank;,
Currens A/C No. 2323310
Swift Code BCE

sBranch Code 453
-269250¢

Lawyers to the S CARp
Attorney General, AG?

S Department, Colompe 01, Sri Lanka,
E

SLCARP Annual Report 2029
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Summary of the Recommendations made at the Audit and Management

Committee Meetings Conducted in year 2020

Composition of the Audit & Management Committee in Year 2020, with the period served.
Audit & Management Committee:

1. Mr. P G S H Kumara, Department of Project Management & Monitoring, Ministry of
Finance Economy & Policy Development — Chairman
Period :27.02.2020 to date

2. Dr. S H S Ajantha De Silva, Ministry of Agriculture — Member
Period :27.02.2020 to date

3. Dr. HM P Kithsiri , National Aquatic Resources Research and Development Agency —
Member
Period : 27.02.2020 to date

By Invitation:

1. Ms. Udeni Perera, Audit Superintendent, Agricultural & Agrarian Insurance Board
Period :17.12.2018 to date

2. Mr. USL Kumara, Internal Auditor, Ministry of Agriculture
Period : 17.12.2018 — to date

Numbers of Meetings Convened with Duties:

% 60% Audit & Management Committee Meeting — 20 July 2020
% 615 Audit & Management Committee Meeting — 22*¢ December 2020

*,

- All Recommendation of the Audit & Management Committee Meetings held have been
submitted to the Council of SLCARP.

Recommendations made at the Audit & Management Committee Meetings:



Papers submitted at the 60

Submission Requirements

Revised

AMC Meeting  Astion by
Information Recommendation
Minutes of the 59™Audit and Submitted for
Management Committee ResaviftaRditics Secretary
Meeting
Approved Budget relating to :
the period of June 01% to - i‘;ﬁ?ﬁ:ﬁ:ﬂ datiofxi)r Secretary
August 31% 2020 ;
Proposed Budget 2021 - lsii?:r;t;ign datioi)r Secretary
Delegation of Authority 2020 ;‘;‘;gi;tzgn datiof;?r Secretary
‘Audit. Query and Anéwers N,
relating to Performance and lslizgnrg;ign datioi)r Secretary
Financial Audit - 2019 ‘
Salary point given at the :
promotion - Dr S M P C Eﬁl;gll;tzd i ﬁot;?_r Secretary
Padmini — i
Payment of Incidental & Visa Submitted for Secret
Fee —Dr S M P C Padmini Recommendation A
Progress 1% January 2020 to Submitted for —
30% June 2020 Recommendation oy
Recovery of over paid medical Sibinitted for
leave encashment calculation - Recomimendition Secretary
2018
| Any Other Business: :
: tted fi
Short Term Research Priorities IS{l:::Ic?r:nZen datio;r Secretary
External Review of SLCARP
Submission Requirements
Papers submitted at the 61% _ .
: Action by
AMC Meeting Information | Recommendation
| Minutes of the 60 Audit and Submitted for
Management Committee il Recommendation Secretary
Meeting:
] Secretary
Submitted for
Recurrent Budget 2020- Recommendation




Submitted for Saretary

Recommendation

Deduction Schedule

Noke! Sent Ehrigl; o en 2plor]2e2) & Dr tnde Pecinii i) which is
olhoched Wreisith

(LL—

M.K.M.Mihirani
Accountant
(Project & Institutional Finance Management)
Ministry of Agriculture
No. 80/5, “Govijana Mandiraya",
Rajamalwatia Avenue,
Battaramulla.
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